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he wires and cables sector

in India has been shown
a good double digit growth in
recent times. Despite of the
concerns like slowdown in
infrastructure projects, rising
inflation and fears of another
recession, cables have grown
by a whopping 59 per cent in
the first quarter of 2011-12. The
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growth in the past two quarters
was 12.3 per cent and 30.8 per
cent respectively.

“Wires and cables are an
integral part of any infrastruc-
ture project. With changing
life style, increased automa-
tion and safety requirements,
the electricity requirement is
increasing. Wires and cables
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V K Bajaj, COO,
Uniflex Cables

are carriers of electricity and
therefore, its demand is bound
to increase in line with or per-
haps at a faster rate that GDP
growth. Besides, there is lot of
replacement and infrastructure
up-gradation demand thereby
adding to growth of wire &
cable industry,” comments VK
Bajaj, Chief Operating Officer,
Uniflex Cables.

Government has ambitious
plans on expansion of the pow-
er sector and has earmarked
a huge capex for the same.
Hiten Khatau, CMD, Cable
Corporation of India says, “The
industry will grow and match
the GDP provided the initia-
tives in power sector by the gov-
ernment are met with.”

Vardhan Dharkar, CFO, KEC
International expects govern-
ment's focus on power to drive

~domestic suppliers from Chinese imports.

unities due to government’s amb1t10us

growth in the wires and cables
sector. He says,“The growth
prospects for the wires and
cables industry are good and
it is expected to do better than
last year. Generally the growth
of the wire & cables industry is
at twice the GDP rate and it is
expected to achieve this. The
major growth in this industry
is expected to come from the
increased focus of government
investment in the power sector,
especially in the distribution
business.”

Market dynamics

Indian wires and cables indus-
try is concentrated in the un-
organised sector and there are
few large and organised players.
During recent times, there has
been a supply glut in the mar-

Hiten Khatau,
CMD, Cable Corporation

; ve thls sector due o

Vardhan Dharkar,
CFO, KEC International

ket. “There is significant excess
capacity in domestic cable and
wire industry and low entry
barrier- for capacity enhance-
ment or for a greenfield cables
project. The prices of basic
raw materials like Copper/
Aluminium have a significant
amount of volatility and so are
the prices of polymer products
like PVC, XLPE and other items.
All this is leading to a severe
competition in domestic wire
and cable industry,” explains
Bajaj.

“The industry is hlgh]}' frag-
mented with the” organised
secter (top 10 players) control-
ling 40 per cent of the market.
The market has been on the
recovery path for a while and

more and more opportunities

are coming up. KEC Cables is



